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SMD has 1,152km? under EL at Mt
Remarkable, within which a JORC
resource of over 76kt copper
equivalent, SMD share has been
announced. There are many further
mineralised occurrences and prospects
in this area.

Present drilling is expected to increase
this resource, to over 100kt, and
possibly up to 150kt.

SMD also has 671km? under EL at
Kalman South — Dronfield, for which a
JORC resource of 124kt Cu.eq, SMD
share, was announced in2008.

See : www.syndicatedmetals.com.au
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Syndicated Metals (SMD)
Blue Star : 4m at 9.89% Cu, 1.05g/t Au

Copper Exploration, Mt Isa district

m On 11 May April, SMD announced drill results from
its Blue Star prospect. The highlight was 4m @
9.89% Cu and 1.05g/t Au, within 9m at 6.12% Cu and
0.69g/.t Au from 85m depth.

m Blue Star is NOT included in SMD’s current resource
estimate of 76kt Cu eq. SMD has 51% of the EL in
which Blue Star is sited.

m  SMD will be hosting a site visit by brokers and fund
managers from 16 to 18 May. Intersuisse will be
attending.

m SMD is currently drilling to increase its JORC
resource of 76kt to at least 100kt and possibly 150kt.

Investment Highlights

= SMD’s share of Resource at Barbara are 76kt Cu eq, from 5.33Mt at
1.43% Cu, 0.14g/t Au plus Ag and Co, for 1.64% Cu.eq

= The current drilling campaign is expected to increase this resource
to over 100kt Cu, and possibly up to 150kt.

= Intersuisse’s indicative valuation is based on a near doubling of the
resources, but at a lower grade; of 10.33Mt at 1.46% Cu eq.

= There are many further mineralised occurrences and prospects in
SMD tenements in this area.

= SMD’s announcement of some very high grade intercepts from
drilling at Blue Star supports Intersuisse’s view of the significant
potential in SMD’s tenements.

=  We believe that there is significant further potential; it will, however,
take time to drill and test this potential.

= Intersuisse has estimated that, based on 118kt Cu eq, the Barbara
project has an NPV of $125m, after tax, un-geared, assuming a 12%
real discount rate, zero value for franking credits with metals prices
near current prices, and first mining in mid 2014.

» After taking into account financing, including equity raising, and
including risk weighting, this indicates a per share value of 35¢

» Removing the risk weighting increases the value to 52¢

» Intersuisse’s indicative valuation of 26¢ assumes that the copper
price falls to $7,500/t, or 36¢ un-risked

= While Intersuisse believes that SMD’s interest in Kalman South,
which has a JORC resource of 124kt Cu eq, is likely to be valuable,
the grades are lower and serious work has not been done on this
project since 2008, so we have not attributed any value to it. .

Recommendation

Intersuisse retains our Speculative BUY recommendation on SMD.
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Syndicated Metals Limited (SMD)

Blue Star prospect

SMD has reported a JORC resource for its Barbara deposit of 5.3Mt at 1.64% Cu eq., as
shown in Figure 1.

Figure 1 : SMD’s resource at Barbara

copper gold silver cobalt (o] Au Ag Co Cueq.
Indicated 3,778 kt 16% 0.2g/t 27g/t 265 ppm 59.0 kt 18 koz 328 koz 1,000t 67.4 kt
Inferred 1,552 kt 11% 0.1g/t 2.1g/t 272 ppm 17.0 kt 6 koz 102 koz 421t 20.2 kt
TOTAL 5,330 kt 143 % 0.14g/t 258/t 267 ppm 76.0 kt 25 koz 430 koz 1421t 876kt 1.64%

Source : Syndicated Metals announcement, 17 November 2010, Intersuisse

The resource is spread across 2 leases, one of which SMD holds 51% while having
100% of the other. Figure 2 shows SMD’s effective resource totals 75kt Cu eq.

Figure 2 : SMD’s equity weighted resources

SMD has 76kt of Cu eq. SMD weighted average copper gold silver cobalt Cu Au Ag Co Cu eq.
resources Indicated 3,386 kt 16% 0.1g/t 2.7/t 267 ppm

Inferred 969 kt 1.3% 0.1g/t 2.3 g/t 292 ppm

TOTAL 4,355 kt 15% 0.1g/t 2.6g/t 272 ppm 65.7 kt 20 koz 367 koz 1,186 t 75.4 kt

Source : Syndicated Metals announcement, 17 November 2010, Intersuisse

As indicated in our 30 March report on SMD, Figure 3 : Mineralisation near Barbara
the resource reported for Barbara is only a 1

li—l Tenement Outline
. . Q Principal Cu Prospects
small part of the potential in the area. S CuProspects

Figure 3 shows that there are many
SMD has announced the mineralised occurrences within SMD’s lease
drill results its Blue Star 505
prospect, which is in an
EL 51% SMD and 49% Mt Figure 3 also shows the location of the Blue
Isa Metals (MET.ASX) Star prospect, about 18km South — South-
East of Barbara.

Dugald
o River

7. % X
“
=0

In its presentation of February 2011, SMD

reported that it intended to drill the Blue Star

prospect to follow-up previously reported l ;
results of : Bl

= 14mat 1.15% Cu & 0.17g/t Au;

= 14mat 1.63% Cu & 0.25g/t Au, including b %

The drilling reported 2m at 5.55% Cu & 0.52g/t Au; and Source : SMD Presentaﬁon, February 2011
some very high grade

intercepts and a number 4m at 2.56% Cu & 0.28g/t Au

of intercepts that are On 11 May, SMD reported results Figure 4 : SMD’s interpreted mineralised section

likely 0 be economic. from 9 holes drilled into the Blue — —-—
Star prospect. Figure 4 shows e -
SMD’s interpretation of the & S P v‘f‘]
mineralised structure at Blue Star e W "

from the drill campaign.

Best results include :

= 9m at 6.12% Cu, 0,69g/t Au,
The structure appears to 5.3g/.t Ag and 328ppm Co,

be narrow and very from 85m depth and ending in - s ]
steeply plunging. mineralisation;
= 14m at 1.1% Cu, 0.20g/t Au, i gemicy | \
1.1g/t Ag and 91ppm Co, from _ ¥
23m depth; — |l [
n 7m at 1.55% Cu, 1.129/t Au, Source : SMD’s 11 May ASX announcement

1.3g/t Ag and 36ppm Co from 38m; and
= 4m at 1.65% Cu, 0.23g/t Au, 1.4g/t Ag and 176ppm Co.
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Syndicated Metals Limited (SMD)

There appear to be a
number of such
structures at Blue Star

SMD share price has
weakened, with the
copper price.

Intersuisse retains a
BUY recommendation on
SMD.

Page 3

While Figure 4 shows SMD’s
interpreted section, Figure 5 shows
the plan view, highlighted a number
of similar mineralised structures, and
the drilling that SMD has undertaken
to test the structures.

Note that from the current campaign,
the structures are open at depth, as
shown in Figure 4, and also along
strike.

Note also that there are further
structures identified that have not
been drill tested.

Conclusions

The SMD share price has
softened since our note of
20 April, as shown in
Figure 6.
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Figure 5 : SMD’s drill plan

385800

.~ BBOmE | BTN E
g \ | Drilhoe
e \ 5 Drill pad
g 2 Workings
of = Resf
. L Shah
[ Rhyolite

Mo Intercapt ragared

| my i historical data

3
7 A [mnay
Tam Q
L (i
— j ""flm'{.';.] e 4
I / . / - a4

Blue Star Prospect

TT20960mh ~

Source : SMD’s 11 May ASX announcement

Figure 6 : SMD share price has weakened

$10,500/t

—Queensland Minerals (QVMIN.ASX)

— Syndicated Metals (SMD.ASX) $ 100007t
— Ivanhoe Australia (IVA.ASX) $o,500t
—  Altona Resources (AOH.ASX)

— CuDeco (CDU.ASX) $9,000/t

— Copper (LME, US$/t) $8,500/t

500/t
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$7,5001t

$7,000/t

$6,500/t

stocks. .
In our earlier work (see .
our notes of 30 May and EC

also 28 April), Intersuisse
identified SMD as

= Cheap on a comparative basis;

$6,000/t

Source : IRESS, Intersuisse

= Trading at a significant discount to our indicative estimate of the NPV of SMD’s

resources;
= Having significant upside potential.

Intersuisse retains our Speculative BUY recommendation on SMD.

We believe that there is still significantly more potential than that which has been

captured in our indicative valuation.
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Important Information

Confidential

This document is for the confidential use of the recipients only and is not to be reproduced without the authority of
Intersuisse Limited.

Disclaimer

The persons involved in or responsible for the preparation and publication of this report believe that the information
herein has been obtained from reliable sources and that any estimates, opinions, conclusions or recommendations
are reasonably held at the time of compilation. No warranty is made as to the accuracy of the information in this
document and, to the maximum extent permitted by law, Intersuisse Limited and its related entities, their respective
directors and officers ("Intersuisse”) disclaim all liability for any loss or damage which may be suffered by any
recipient through relying on anything contained or omitted from this document.

General Advice

The content is of a general nature and is based on a consideration of the securities alone, and as such is
conditional and must not be relied upon without advice from a securities adviser as to the appropriateness to you
given your individual investment objectives, financial situation and particular needs. Whilst this document is based
on information and assessments that are current at the date of publication, Intersuisse has no obligation to provide
revised assessments in the event of changed circumstances.

Disclosure

Directors of Intersuisse or other associate companies may own securities in Hillgrove Resources Limited.
Intersuisse seeks to do work with those companies it researches. Intersuisse receives commissions from dealing
in securities. As a result, investors should be aware that Intersuisse may have a conflict of interest that could affect
the objectivity of this report.

Analyst Certification

The analyst responsible for this research report certifies that all of the views expressed reflect his personal views
about the securities or the issuer; and that no part of his remuneration was, is, or will be, related to the
recommendations or views expressed by him in the report.

Prepared by Pieter Bruinstroop

INTERSUISSE LIMITED ABN 14 002 918 247, AFSL 246827 Market Participant of the ASX Group

Melbourne Office: Sydney Office:

Level 37, 530 Collins Street, Level 7, 5 Elizabeth Street,

Melbourne, Vic, Australia 3000 Sydney, NSW, Australia 2000

Telephone: (+613) 9629 8288 Telephone: (+612) 9233 2100
Facsimile: (+613) 9629 8882 Facsimile: (+612) 9233 2117

Email: suisse@intersuisse.com.au Email: sydney@intersuisse.com.au

Internet: http://www.intersuisse.com.au
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