LET'SMAKE ADEAL

The MountlIsa-Cloncurry explorer
Syndicated Melalshopesithas done
just that inadeal to be announced
today with the renamed Kings
Minerals, Cerro Resources.

Underthe deal, Syndicated is to
pickup therunningat the Kalman
molybdenum-rhenium-copper-
gold discoveryand surrounding
tenement package, white Cerro
focusesonits gold and sitver
projectsin Mexico.

Syndicated has the right to earn
an 80 percentinterestinatl of Cer-
ro's900-square-kitometre plus
MountIsa tenements (apart [rom
someiron ore interests) in return
forshares and spendingcommit-
ments. The dealoverrides the
previous dealin which Cerro had
Katman and shared Kalman South
with Syndicated.

Ttmaynotsound much at first
pass, but the deal instantly estab-
lishes Syndicated as one of the big-
gestlandholdersin the Mount Isa-
Cloncurryregion atatime when
SUS4 ($3.78) a pound-plus copperis
fucllingrenewed interest in the
region-stillhome toone-third of
Australia’s copper production.

Ttisalrcadyhometo Syndicated’s
wholly owned Barbara copper
deposit (5.3 million tonnes grading
1.4 per centcopperfor76,000
tonnes of contained copper) and
Kalman/Kalman South (Syndicated
nowonits wayto 80 per cent).

With Cerro’s focus now in Mexico,
not much has happened at Kalman/
Kalman South since 2008. [t was then
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that the total mineral resource at Kal-
man was estimated at 60.8 million
tonnes grading 0.32 per cent copper,
0.05 per centmolybdenum,

1.19 grams a tonne rhenium, and
0.15 grams a tonne gold. So itis not
the highest-grade show intown. But
Syndicate hopes adrill-out of the
near-surface copper-gold mineral-
isation could add to the resource
alreadyinhand at Barbara to give
momentum to aregional copper-
gold production play. Additional
drillingto improve the definition of
the higher-grade molybdenum,
rhenium, copper and gold of the Kal-
man deposit could also excile.

Syndicatedlast traded at 16.5¢ a
share foramarket capitalisation of
S15 million.

Consideration for the deal with
Cerroisweighted towards
expenditure commitients at Kal-
man rather thanscrip, so its capital
base is going to remain nice and tight
foragroup thathastheresource base
italready has at Barbara, and whal
some workatareactivated Kaliman
couldyield inahurry.

And before leaving Syndicated it
isworth pointing out thatbyone
recent measure its current resource
al Barbara atone could be valued at
asmuch as $28 million, or twice the
company’s current market cap. The
valuation measure there was the
S175 miltion that the London-listed
Xstrata hasagreed to pay Exco
Resources forits Cloncurry copper
project.

Can you digit? ... Syndicated Metals has high hopes for Kalman. Photo: Rob Homer





