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SMD has 1,152km? under EL at Mt
Remarkable, within which a JORC
resource of over 76kt copper
equivalent, SMD share, has been
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mineralised occurrences and prospects
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Present drilling is expected to increase
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possibly up to 150kt.

SMD is now moving to 80% of a further
1,383km? south of Cloncurry, around
100km of the Pilgrim fault.
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Syndicated Metals (SMD)
Open pit potential at Kalman

Upgraded Resource at Blue Star — Mt Remarkable expected

In Nov. 2010, SMD reported a JORC Resource of
5.33Mt at 1.43% Cu, 0.14g/t Au, 2.5g/t Ag and Co

SMD has since reported up 9m at 6.1% Cu and 8m at
1.8% Cu as part of extension to the resource at
Barbara expected to be announced soon

On14 September, SMD announced significant
intersections of near surface mineralisation as part
of a plan for an open cut mine at Kalman

Intersuisse does not include any value for Kalman

Intersuisse expects to increase our valuation when
SMD reports its upgraded resources at Mt
Remarkable and its initial resource at Kalman.

Background

SMD has tenements around 80km of the Mt Remarkable fault, north
of Cloncurry, and 100km of the Pilgrim fault to the south

Mt Remarkable

SMD’s share of Resource at Barbara are 76kt Cu eq, from 5.33Mt at
1.43% Cu, 0.14g/t Au plus Ag and Co, for 1.64% Cu.eq

The current drilling campaign is expected to increase this resource

to over 100kt Cu eq., and possibly up to 150kt.

» SMD expect to announce a resource upgrade soon

Intersuisse has estimated that, based on 118kt Cu eq, the Barbara

project has an NPV of $125m, after tax, un-geared, assuming a 12%

real discount rate, and first mining in mid 2014.

» After taking into account financing, including equity raising, and
including risk weighting, this indicates a per share value of 25c.

Kalman

In September 2008, Cerro Resources (CJO.ASX) announced a total
resource for Kalman and Kalman South of 384kt of copper
equivalent (Cu eq.)

SMD is drilling the shallow potential and has announced economic
intercepts from its drilling.

» Kalman is NOT included in Intersuisse’s valuation

Recommendation

Intersuisse believes that SMD is cheap in the base case.

Intersuisse expects SMD to have at 450kt of Cu eq. in Resources soon,
adding further upside to our valuation.

Intersuisse retains our Speculative BUY recommendation on SMD.

See Page 6 for Disclaimer and Disclosures
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Syndicated Metals Limited (SMD)

Kalman

On 14 September, SMD announced assay results from the first 5 holes it has drilled since
assuming management of the Kalman project. Summary results for each of the holes are
given in Figure 1.

Figure 1 : Inferred Resource, Kalman

Hole intercert (L copper gold silver molybdenum rhenium Cueq el
SMD has released the lereth __(depth) (8/t of ore)
assays form the first 5 K-116 20m 13m 0.82% 0.59 g/t 0.9g/t 11 ppm 1.20% $102/t
RC holes drilled by SMD  “*"’ am  1Bm 077%  007g/t  02g/t  95ppm 0.99% s 74/t
at Kalman K-118 13m 3m 0.52% 0.21g/t 0.6 g/t 30 ppm 0.69 % $58/t
K-119 8m 47m 0.88% 0.63 g/t 03g/t 28 ppm 1.26 % $ 109/t
K-120 2m 31m 0.11% 0.02 g/t 0.7 g/t 2,784 ppm 5.8 g/t 1.44 % $ 121/t

Source : Syndicated Metals’ ASX Announcement, 14 September 2011, Intersuisse

Figure 2 : SMD;S drilling at Kalman : Figure 2 shows the location of these 5
drill holes in plan.
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. Previous drilling, by Cerro Resources
In contrast to earlier

exploration, SMD has Kot | (CJO.ASX) targetted deeper
been testin_:;) for shallow wazarangs S mineralisation. Figure 3 shows that the
mineralisation e previous drilling did not attempt to

intersect the top 150m of mineralisation.

Figure 3 : Previous drilling
KEi— HSA 10T A 392500mE 302750mE
K—E(\K— ?/K—EZ

K46

wanT o 250m 3m @ 0.44% Mo, 13.1g/t Re =

\ 13m @ 1.12% Cu, 0.27ghAu | 250m
=
41m @ 0.28% Mo, 8.4g/t Re

60m @ 0.55% Cu, 019/ Au,

KB TRA

SMD has started at the

B 0.09% Mo, 2.2g/t Re
northern end and is T Mmo@slﬁ/:goﬁhun%z}?%% = ssm@ezg%m,stag/me,
drilling progressively to T —— ' _ 5@ 015Ma sog1Re e
the south, along the g pe = Cogend : % @080% Cu, 040ghAu \ 13,“?41“/1;:/,, (;ué 3“2;9/(/\11‘

15,100 ’ h 11m @ 0.18% Mo, 5.4g/t Re b Mo, 9.80/t Re
tStruc:!Jrest:‘athertth?'nl P e | . 25m @ 0.76% Cu, 0.31g/t Au Vo, 30gtRe | o,
argetin € potentia | - W [10m @ 0.18% Mo, 4.9g/ Re, =~ |
hioh arade arm > = R
igh grade areas -.w{ = e s 11m @ 0.42% Mo, 7.7g/t Re
i 525m
2 DRILLHOLE LOCATION 5| 250m = 250m
Source : SMD's 14; Sept 2011 ASX announcement Source : .SMD, June 2011 presentation
Figure 2 shows that the drilling was started from the north of the area of suspected
mineralisation and is progressively working south, rather than focussing on the areas that
are likely to have the highest grades of mineralisation.
The assays reported Figure 1 gives an indicative value of the ore in the Figure 4 : Indicative costs
suggest significant ground of about $100/t. Figure 4 shows that the
potent!al for an open pit indicative cash costs to produce a saleable product is Mining $a/t
operation about $40//t, though a further 10% - 15% needs to be Milling St
added to this to allow for the fact that not all of the metal Admin s6/t
in the ore is able to be recovered in milling, to give a : N 55/t
. . . ranspo
total indicative cost of $44/t. P
TC/RC S7/t
The grade suggest it will This value is assisted by the shallow intercepts, so very Royalty S5/t
add significant value little allowance is needed for waste. Recovery allowance s 5/t
TOTAL $ 44/t

The undiscounted capital cost is about $10/t, so,
indicatively, a value of ore in the ground of about $60/t
suggests an economic deposit.

Source : Intersuisse

This suggests that Kalman will add significant value to SMD.
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Syndicated Metals Limited (SMD)

Mt Remarkable

Intersuisse’s indicative valuation of SMD, as explained in our research note of 30 March,
assumes that SMD is successful in increasing its resources at Mt Remarkable. Figure 5
shows SMD’s reported JORC resources, as at November 2010.

Figure 5 : SMD’s November 2010 JORC Resources

copper gold silver cobalt Cu Au Ag () Cu eq.
Indicated 3,778 kt 1.6% 0.2g/t 2.7g/t 265 ppm 59.0 kt 18 koz 328 koz 1,000 t 67.4 kt
Inferred 1,552 kt 1.1% 0.1g/t 2.1g/t 272 ppm 17.0 kt 6 koz 102 koz 421t 20.2 kt
TOTAL 5,330 kt 143 % 0.14g/t 258/t 267 ppm 76.0 kt 25 koz 430 koz 1,421t 87.6kt 1.64%

Source : Syndicated Metals, 19 November 2010 ASX Announcement

Intersuisse expects SMD Note that SMD’s equity share of these resources is about 4.3Mt, or 76kt of equity copper
to advise an increase in  €quivalent.
resources at Mt

Remarkable, soon Figure 6 shows the increase in SMD’s mineralisation assumed by Intersuisse in our

indicative valuation.

Figure 6 : Increase in mineralisation assumed achieved by SMD

Indicated 801 kt 1.4% 0.1g/t 2.7 g/t 247 ppm
Inferred 1,191 kt 1.0% 0.1g/t 1.9 g/t 265 ppm
TOTAL 5,000 kt 11% 0.1g/t 2.1g/t 272 ppm 54.8 kt 21 koz 330 koz 1,358 t 65.1 kt

Source : Intersuisse

SMD has stated that they expect to at increase their resources to at least 100kt of
contained copper equivalent, and possibly up to 150kt, while the increase assumed by
Intersuisse in our valuation is to a total of 117kt of equity copper equivalent.

On 11 May, SMD reported drill intercepts, as reported in our note of 13 May, suggesting
that grades will be at least as high as, and likely higher than, that assumed in our
analysis, as indicated by

Intersuisse’s base case * 9m at 6.12% Cu, 0,69g/t Au, 5.38g/t Ag and 328ppm Co from 85m depth, ending in
valuation of SMD is 25c mineralisation;

hare, risk ighted,
z:seaéi.:':n ‘;"f;gect: 4 * 14mat1.1% Cu, 0,20g.t Au, 1,1g.t Ag and 91ppm Co from 23m depth

development at Mt =  7mat 1.55% Cu, 1.12g/t Au, 1.3g/t Ag and 36ppm Co; and
Remarkable *  4mat 1.65% Cu, 0.23g/t Au, 1.4g/t Ag and 76ppm Co

Figure 7 shows the cashflows projected by Intersuisse in our analysis, showing the
production volumes and commodity process assumed in our base case.

Figure 7 : Intersuisse’s projected cashflows

Project Cashflows 2011-12 2012-13 2013-14 2014-15 2015-16 2016-17 2020-21 2021-22 2022-23 2023-24  2024-15
AUD/USD 1.050 1.050 1.025 1.000 0.950 0.950 0950 0950 0.950 0.950 0.950
Copper $9,000/t $9,000/t $9,000/t $ 8,500/t $7,750/t $7,500/t $7,500/t $7,500/t $7,500/t $7,500/t  $7,500/t
Gold $1450/0z  $1425/0z  $1325/0z  $1225/0z  $1200/0z  $1,200/02 $1200/0z  $1200/0z  $1200/0z  $1,200/0z $1,200/0z
Silver $32.3/0z $28.5/0z $26.5/0z $24.5/0z $24.0/0z $24.0/0z $24.0/0z $24.0/0z $24.0/0z $24.0/0z  $24.0/0z
Cobalt $15.0/Ib $15.0/Ib $15.0/Ib $15.0/Ib $15.0/Ib $15.0/Ib $15.0/Ib $15.0/Ib $15.0/Ib $15.0/lb  $15.0/lb
Copper produced ot ot 656t 12,554t 14,370t 14,370t 10,079t 10,079t 10,079t 10,079t 3,704t
Gold produced 0oz 0oz 12102 234402 2,942 0z 33280z 334502 334502 334502 33450z 1,2290z
Silver produced 0oz 0oz 2,387 0z 461540z 57,2990z 638100z 494550z 494550z 49,4550z 494550z 18,1750z
Cobalt produced 0.0k Ib 0.0k Ib 16.0k Ib 3102k Ib 385.2k Ib 4085k Ib 419.0k Ib 419.0k Ib 4190k1b  419.0klb  154.0kIb
Copper Revenue $A0.0m $A0.0m $SA5.9m $A1059m  $A1172m  $A1135m $A 79.6m $A 79.6m $A79.6m $A79.6m  SA29.2m
CuTC/RC $A0.0m SA0.0m (SA0S5m)  (SA9.8m)  ($A110m)  ($A 10.9m) (SA7.6m)  (SA7.6m)  (SA7.6m)  ($A7.6m)  (SA2.8m)
By-products, net $A0.0m $A 0.0m $A0.2m $A 4.8m $A 6.6m $A 7.4m $A8.0m $A8.0m $A8.0m $A 8.0m $A 2.9m
Cash Costs $A0.0m SA 0.0m (SA 2.3m) (SA 36.7m) (SA 40.1m) (SA 41.1m) (SA 45.4m) (SA 47.0m) (5A48.6m)  ($A50.2m) ($A 19.4m)
Royalties $A0.0m $A0.0m (SA0.3m) (SA4.7m) (SA5.3m) (SA 5.2m) (SA 3.8m) (SA 3.8m) (SA 3.8m) (SA3.8m)  ($A 1.4m)
Dep'cn & Amort'sn $A0.0m SA0.0m (SA04m)  (SA7.2m)  (SA7.9m)  ($A7.9m) (SA79m)  ($A7.9m)  ($A7.9m)  ($A7.9m) ($A29m)
EBIT SA0.0m SA0.0m $A2.7m $A 52.2m $A 59.4m $A 55.9m $A22.8m $A21.2m $A19.6m $A 18.0m $A5.6m
Interest Expense $A0.0m SA0.0m SA0.0m SA0.0m SA0.0m SA0.0m $A0.0m $A0.0m $A0.0m SA0OM  $A0.0m
Tax Expense $A0.0m SA0.0m (SA0.8m)  ($A152m)  ($A17.2m)  ($A 16.2m) (SA6.6m)  (SA62m)  (SAS7m)  ($AS52m)  ($A16m)
NPAT $A0.0m SA0.0m SA1.9m $A37.1m SA 42.2m $A39.7m SA16.2m SA15.1m SA13.9m _ $A128m _ $A4.0m
Project Cap.Ex SAS.0m $A19.2m SA47.8m SA0.0m SA0.0m SA0.0m $A0.0m $A0.0m $A0.0m SA0Om  $A0.0m
Sus. Cap. Ex $A0.0m SA0.0m SA0.0m SA15m SA2.0m SA2.0m $A2.0m $A2.0m $A2.0m SA20m  $AO0S5m
Net Cashflow ($A5.0m) ($A 19.2m) ($A 45.6m) $A42.8m $A48.1m $A45.6m $A22.1m $A 21.0m $A19.9m $A18.7m $A6.4m

Source : Intersuisse estimates

This valuation is based solely upon resource along the Mt Remarkable fault, north of
Cloncurry.
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Syndicated Metals Limited (SMD)

There is significant
upside potential to
Intersuisse’s valuation
of Mt Remarkable

Refer to Intersuisse’s
28 April note, on Xstrata
(XTA.L)’s purchase of
the Cloncurry copper
project from Exco
Resources (EXS.ASX)

There is significantly
greater potential upside
to our valuation from an
open pit operation at
Kalman, which now
looks like a strong
possibility

Intersuisse retains a
BUY recommendation on
SMD

Page 4

INTERSUISSE

Figure 8 shows that in deriving our valuation, Intersuisse has risk weighted the projected
cashflows and also allowed for the financing of the project, with both debt and equity.

Valuation

igu : ui valuati
Figure 8 : Intersuisse’s base case valuation of SMD
12%

discountrate = 30-Jun-10 14-Sep-11

100% Product pershare
Mt Remarkable Resources 65 % SA 33.5m SA 21.8m 7.2¢ 83¢c
fanking credits 39% $A29.2m SA 11.4m 3.8¢c 38¢c
Mt Remarkable Extensions 50 % SA 16.9m SA 8.4m 2.38c 28¢
fanking credits 30% SA5.1m SA 1.5m 0.5¢c 0.5c¢
Corporate 100 % (SA 6.6m) (SA 6.6m) (2.2¢) (2.1¢)
Cash / debt 100 % SA 4.7m SA 4.7m 16¢c 13c¢c
Cash raised 100 % SA 31.0m $A 31.0m 103 c 10.6 ¢
TOTAL $A 113.8m $A72.2m 240¢ 25.2¢

104.3m 31.8m Sep. 2011

March 2013

existing

35.3m June 2012 129.6m

Source : Intersuisse estimates

Figure 8 shows that Intersuisse has risk weighted the NPV derived from the projected
cashflows. Removing this risk weighting (ie. successful project delivery) raises the base
case valuation from 25c to 36c¢.

Figure 7 showed that Intersuisse’s base case valuation assumes commaodity prices much
lower than present prices. Using the prices from 14 September increases Intersuisse’s
base case valuation from 25c to 28c, as the higher AUD offsets much of the increase in
commodity prices.

Conclusions

Intersuisse’s base case valuation of Figure 9 : SMD’s Mt Bemarkalgle tenements
SMD is 25c. This is based solely on the p °

[T Tenement Outline ﬁ

Principal Cu Prospect :

resources that are expected to be gcru";fﬁpems e é 0
developed along the Mt Remarkable i

fault, as shown in Figure 9 and also in
Figure 5 and Figure 6.

.
Dugald
. River
Ribo

o &d

ed
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Intersuisse’s note of 25 May outlined
the potential value of the tenements

around Kalman, to the south, where

SMD has about 100km of the Pilgrim
fault.

SMD’s announcement on 14 September
showed that there is serious potential
for a shallow, open pit operation at
Kalman, which will add significant value
to SMD.

In Intersuisse’s view :

= SMD'’s Resources around Mt Remarkable have a present value much greater than
the share price;

=  SMD has significant further mineralised potential around the Mt Remarkable fault;

= SMD has significant value in its tenements south of Cloncurry, though we are unable
to given any estimate as to how much value; and

= SMD has good medium term production potential at Barbara and also at Kalman.

Intersuisse retains a BUY recommendation on SMD.
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Syndicated Metals Limited (SMD)

Important Information

Confidential

This document is for the confidential use of the recipients only and is not to be reproduced without the authority of
Intersuisse Limited.

Disclaimer

The persons involved in or responsible for the preparation and publication of this report believe that the information
herein has been obtained from reliable sources and that any estimates, opinions, conclusions or recommendations
are reasonably held at the time of compilation. No warranty is made as to the accuracy of the information in this
document and, to the maximum extent permitted by law, Intersuisse Limited and its related entities, their respective
directors and officers ("Intersuisse”) disclaim all liability for any loss or damage which may be suffered by any
recipient through relying on anything contained or omitted from this document.

General Advice

The content is of a general nature and is based on a consideration of the securities alone, and as such is
conditional and must not be relied upon without advice from a securities adviser as to the appropriateness to you
given your individual investment objectives, financial situation and particular needs. Whilst this document is based
on information and assessments that are current at the date of publication, Intersuisse has no obligation to provide
revised assessments in the event of changed circumstances.

Disclosure

Directors of Intersuisse or other associate companies may own securities in Syndicated Metals Limited. Intersuisse
seeks to do work with those companies it researches. Intersuisse receives commissions from dealing in securities.
As a result, investors should be aware that Intersuisse may have a conflict of interest that could affect the
objectivity of this report.

Analyst Certification

The analyst responsible for this research report certifies that all of the views expressed reflect his personal views
about the securities or the issuer; and that no part of his remuneration was, is, or will be, related to the
recommendations or views expressed by him in the report.

Prepared by Pieter Bruinstroop

INTERSUISSE LIMITED ABN 14 002 918 247, AFSL 246827 Market Participant of the ASX Group
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Internet: http://www.intersuisse.com.au
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